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CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

TO THE MEMBERS OF 
KAJARIA SANITARYWARE PRIVATE LIMITED 

Report on the Standalone Ind AS Financial Statements 

Opinion 

We have audited the accompanying standalone financial 
statements of KAJARIA SANITARYWARE PRIVATE LIMITED 
("the Company"), which comprise the Balance Sheet as at March 31 , 
2020, the Statement of Profit and Loss (including Other 
Comprehensive Income) , the Statement of Changes in Equity and the 
Statement of Cash Flows for the year ended on that date, and a 
summary of the significant accounting policies and other 
explanatory information (hereinafter referred to as "the standalone 
financial statements"). 

In our opinion and to the best of our information and according to the 
explanations given to us , the aforesaid standalone financial 
statements give the information required by the Companies Act , 2013 
("the Act") in the manner so required and give a true and fair view in 
conformity with accounting principles generally accepted in India, of 
the state of affairs of the Company as at March 31, 2020, the Loss 
(including other comprehensive income) , changes in equity and its 
cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the standalone financial statements in 
accordance with the Standards on Auditing specified under section 
143(10) of the Act . Our responsibilities under those Standards are 
further described in the Auditor 's Responsibilities for the Audit of the 
Standalone Financial Statements section ·of our report. We are 
independent of the Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of India (ICAI) 
together with the independence requirements that are relevant to our 
audit of the standalone financial statements under the provisions of 
the Act and the Rules made thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements 
and the ICAl's Code of Ethics . We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the standalone financial statements 

Emphasis of matter 
1. We draw attenti~n to Not~ N~ 9:::e.f~ he standalone Ind AS financial 
statements regarding the 1~;k~t: " VI0-19 pandemic on the 
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Company. Management is of the view that there are no reasons to 
believe that the pandemic will have any significant impact on the ability of 
the company to continue as a going concern. Nevertheless, the impact in 
sight of evolvement of pandemic in future period is uncertain. 
Our audit opinion is not modified in this regard. 

Information Other than the Standalone Ind AS Financial Statements 
and Auditors' Report Thereon 
The Company's Board of Directors is responsible for the preparation of 
other information. The other information comprises the Director's report , 
Corporate Governance report, Business responsible report and 
Management Discussion and Analysis of Annual report, but does not 
include the Standalone Ind AS Financial Statements and our report 
thereon. The Directors report, Corporate Governance report, Business 
responsible report and Management Discussion and Analysis of Annual 
report is expected to be made available to us after the date of this 
auditors' report. 

Our opinion on the Standalone Ind AS Financial Statements does not 
cover the other information and we will not express any form of assurance 
conclusion thereon. 

In connection with our audit of the Standalone Ind AS Financial 
Statements, our responsibility is to read the other information identified 
above when it becomes available to us and , in doing so, consider whether 
the other information is materially inconsistent with the Standalone Ind AS 
Financial Statements or our knowledge obtained during the course of our 
audit , or otherwise appears to be materially misstated. 

When we read such other information as and when made available to us 
and if we conclude that there is a material misstatement therein , we are 
required to communicate the matter to those charged with governance. 

Management's Responsibility for the Standalone Financial 
Statements 

The Company's Board of Directors is responsible for the matters 
stated in section 134(5) of the Act with respect to the preparation of 
these standalone financial statements that give a true and fair view 
of the financial position, financial performance , total comprehensive 
income , changes in equity and cash flows of the Company in 
accordance with the Ind AS and other accounting principles 
generally accepted in India. This responsibility also includes 
maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Company and 
for preventing and detecting frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments 
and estimates that are rea~ .ab1e and prudent; and design, 
implementation and mainten~~361_equate internal financial "";:~; <:S "'< 0 .. 0 -0 
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controls , that were operating effectively for ensuring the accuracy 
and completeness of the accounting records , relevant to the 
preparation and presentation of the standalone financial statements 
that give a true and fair view and are free from material misstatement, 
whether due to fraud or error . 

In preparing the standalone financial statements , management is 
responsible for assessing the Company's ability to continue as a going 
concern , disclosing , as applicable , matters related to going concern 
and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has 
no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the Company's 
financial reporting process. 

Auditor's Responsibilities for the Audit of the Standalone 
Financial Statements 

Our objectives are to obtain reasonable assurance about whether the 
standalone financial statements as a whole are free from material 
misstatement , whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level 
of assurance , but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate , they could 
reasonably be expected to influence the economic decisions of users 
taken on the basis of these standalone financial statements. 

As part of an audit in accordance with SAs , we exercise professional 
judgment and maintain professional skepticism throughout the audit . 
We also : 

1. Identify and assess the risks of material misstatement of the 
standalone financial statements , whether due to fraud or error audit 
procedures , design and perform responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for 
our opinion . The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery , intentional omissions , 
misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal financial controls relevant to the 
audit in order to design audit procedures that are appropriate in the 
circumstances. Under section 143(3)(1) of the Act, we are also 
responsible for expressing our opinion on whether the Company has 
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adequate internal financial controls system in place and the operating 
effectiveness of such controls 

3. Evaluate the appropriateness of accounting policies used and the 
reasonable ness of accounting estimates and related disclosures 
made by management. 

4. Conclude on the appropriateness of management's use of the going 
concern basis of accounting and , based on the audit evidence 
obtained , whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company 's ability to 
continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the standalone financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date 
of our auditor's report. However, future events or conditions may 
cause the Company to cease to continue as a going concern . 

5. Evaluate the overall presentation , structure and content of the 
standalone financial statements , including the disclosures , and 
whether the standalone financial statements represent the underlying 
transactions and event s in a manner that achieves fair presentation . 

We communicate with those charged with governance regarding , 
among other matters , the planned scope and timing of the audit and 
significant audit findings , including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that 
we have complied with relevant ethical requirements regarding 
independence , and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our 
independence, and where applicable , related safeguards . 

From the matters communicated with those charged with governance, 
we determine those matters that were of most significance in the audit 
of the standalone financial statements of the current period and are 
therefore the key audit matters . We describe these matters in our 
auditor's report unless law or regulation precludes public disclosure 
about the matter or when , in extremely rare circumsta"nces, we 
determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such 
communication . 

A Limited Liability Partnership with LLP Registration No. AAM-4855 
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Report on Other Legal and Regulatory Requirements 

1. As requ ired by the Companies (Auditor's Report) Order, 2016 ("the 
Order") issued by the Central Government in terms of Section 143(11) 
of the Act , we give in "Annexure - I" a statement on the matters 
specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act , based on our audit we report 
that: 

a) We have sought and obtained all the information and explanations 
which to the best of our knowledge and belief were necessary for the 
purposes of our audit. 

b) In our opinion , proper books of account as required by law have been 
kept by the Company so far as it appears from our examination of 
those books . 

c) The Balance Sheet, the Statement of Profit and Loss including Other 
Comprehensive Income, Statement of Changes in Equity and the 
Statement of Cash Flow dealt with by this Report are in agreement 
with the relevant books of account. 

d) In our opinion , the aforesaid standalone Ind AS financial statements 
comply with the Indian Accounting Standards (Ind AS) prescribed under 
section 133 of the Act read with the Companies (Indian Accounting 
Standards) Rules , 2015 as amended. ; 

e) On the basis of the written representations received from the directors 
as on March 31 , 2020 taken on record by the Board of Directors , none 
of the directors is disqualified as on March 31 , 2020 from being 
appointed as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls over 
financial reporting of the Company and the operating effectiveness of 
such controls , refer to our separate Report in "Annexure 11 ". Our report 
expresses an unmodified opinion on the adequacy and operating 
effectiveness of the Company 's internal financial controls over 
financial reporting. 

g) In our opinion and to the best of our information and according to the 
explanations given to us , the remuneration paid by the Company to its 
directors during the year is in accordance with the provisions of 
section 197 of the Act. 

A Limited Liability Partnership with LLP Registration No. AAM-4855 
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h) With respect to the other matters to be included in the Auditor's Report 
in accordance with Rule 11 of the Companies (Audit and Auditors) 
Rules , 2014 , as amended in our opinion and to the best of our 
information and according to the explanations given to us: 

a) The Company does not have any pending litigations which would 
impact its financial position. 

b) The Company did not have any long-term contracts including 
derivative contracts for which there were any material 
foreseeable losses . 

c) There have been no amounts, required to be transferred , to the 
Investor Education and Protection Fund by the Company. 

For O P BAGLA & CO LLP 
CHARTERED ACCOUNTANtS 

Firm Regn. No. 000018N/N~00~~1 

,)!\ 
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PLACE: NEW DELHI 

DATED :25{06/2..020 )}.rJh f 
UDIN: 2-05 j_O 8'-11.. R AR RA,, ~1i~ 

l!J!~lN) 
PARTNER 

M. No. 510841 
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ANNEXURE- I TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

i. a) As informed to us the company is maintaining proper records showing full 
particulars , including quantitative details and situation of fixed assets . 

b) These fixed assets have been physically verified by the management at 
reasonable intervals and no material discrepancies were noticed on such 
verification. 

c) As informed to us and as verified by us during the course of our audit the title 
deeds of immovable properties are held in name of the company. 

ii. As informed to us physical verification of inventory has been conducted at 
reasonable intervals by the management. With respect to verification of inventories 
as at the end of the year please refer Note no -39 to the financial statements. As 
informed to us no material discrepancies were noticed on physical verification. The 
discrepancies noticed have been properly dealt with in the books of account. 

Due to various restrictions imposed on outbreak of COVID-19 pandemic, it has 
been impractical for us to physically attend the verification of inventories. Pursuant 
to para 7 of SA 501 read with A 12 to A 14 thereof, we have performed alternative 
audit procedures to obtain sufficient appropriate audit evidence e.g. documents for 
physical verification at a different date, sale/purchase invoices for such period etc 
regarding the existence and condition of inventory. Also during the audit, we have 
evaluated the inventory controls designed by the management and their 
effectiveness. 

iii. a) We have been informed that the company has not granted loans, secured or 
unsecured to companies , firms , LLPs, or other parties covered in the register 
maintained under section189 of the Companies Act. Hence Clause (iii) (b) & (c) of 
para 3 are not applicable to the company. 

Iv. As informed to us, the company has not entered into any transactions in nature of 
loans/ investment/guarantee/security covered under section 185 and 186 of 
Companies Act 2013. 

v. According to the information and explanations given to us the company has not 
accepted any deposits, in terms of the directives issued by the Reserve Bank of 
India and the provisions of sections 73 to 76 or any other relevant provisions of the 
Companies Act and the rules framed there under. 

vi. In respect of business activities of the company maintenance of cost records has 
not been specified by the Central Government under sub-section (I) of section 148 

of the Companies Act read wit ~,:..:.=,,--::;:;,'"':Gi. thereunder. 
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vii. a) The company is regular in depositing undisputed statutory dues including 
provident fund, employees' state insurance, income-tax, sales-tax, service tax, 
duty of customs, duty of excise, goods and service tax, value added tax, cess and 
any other statutory dues with the appropriate authorities . There are no outstanding 
statutory dues as at the last day of the financial year under audit for a period of 
more than six months from the date they became payable. 

b) There are no dues of income tax or sales tax or service tax or duty of customs 
or duty of excise or value added tax or good and service tax or cess which have 
not been deposited on account of any dispute. 

viii. In accordance with the information and explanations given to us we are of the 
opinion that the company has not defaulted in repayment of dues. There are no 
loans from financial institution or government. The company has not issued any 
debenture. 

ix. The company has not raised any money during the year by way of initial public 
offer or further public offer (including debt instrument) and term loan. 

x. During the course of our examination of the books and records of the Company, 
and according to the information and explanations given to us , we have neither 
come across any instance of any material fraud by the Company or on the 
Company by its officers or employees, noticed or reported during the year, nor 
have we been informed of any such case by the Management. 

xi. In our opinion the managerial remuneration paid/provided during the year is in 
accordance with the requisite approvals mandated by the provisions of Section 
197 read with Schedule V of Companies Act 2013. 

xii . The company is not a Nidhi company and therefore clause 3(xii) of the Order 
related to such companies is not applicable to the company. 

xiii. According to the information and explanation given to us all transactions with the 
related parties are in compliance with sections 177 and 188 of Companies Act, 
2013 where applicable and the details have been disclosed in the Financial 
Statements as required by the applicable accounting standards. 

xiv. The company has not made preferential allotment/private placement of shares or 
fully or partly convertible debentures during the year under review. 

xv. As informed to us, during the year the company has not entered into any non-cash 
transactions with any of its directors or persons connected with the directors. 
Therefor clause 3(xv) of the Order is not applicable. 

A Limited Liability Partnership with LLP Registration No. AAM-4855 
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CHARTERED ACCOUNTANTS 

xvi . In our opinion the company is not required to get registered under section 45-IA of 
Reserve Bank of India Act 1934. 

PLACE: NEW DELHI 
DATED: 2-5 ( 06 ( 2.J)LO i/ h_ f 
UDIN : 2-o 5 j_() 8l../ 1-A A A A A 1''0'-f~Q 

For O P BAGLA & CO LLP 
CHARTERED ACCOUNT ANTS 

Firm Regn. No. 000018N/~ 

' V ~NJ.Wi' 
/ 

PARTNER 
M. No. 510841 
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ANNEXURE- 11 TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

We have audited the internal financial controls over financial reporting of KAJARIA 
SANITARYWARE PRIVATE LIMITED ("the Company") as of March 31 , 2020 in 
conjunction with our audit of the standalone Ind AS financial statements of the Company 
for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 
The Company's management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to company's policies , the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting 
records , and the timely preparation of reliable financial information, as required under the 
Companies Act, 2013. 

Auditors' Responsibility 
Our responsibility is to express an opinion on the Company's internal financial controls 
over financial reporting based on our audit. We conducted our audit in accordance with 
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the 
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be 
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to 
an audit of internal financial controls , both applicable to an audit of Internal Financial 
Controls and , both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether adequate 
internal financial controls over financial reporting was established and maintained and if 
such controls operated effectively in all material respects. Our audit involves performing 
procedures to obtain audit evidence about the adequacy of the internal financial controls 
system over financial reporting and their operating effectiveness. 
Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting, assessing the risk that 
a material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. We believe that 
the audit evidence I/we have obtained is sufficient and appropriate to provide a basis for 
our a~dit opinion on the Company's;~ i ''t;1VfJ~ancial controls system over financial 
reporting. L_~'r:.001a1y 0o 
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Meaning of Internal Financial Controls Over Financial Reporting 
A company's internal financial control over financial reporting is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial 
reporting includes those policies and procedures that 

(1) pertain to the maintenance of records that, in reasonable detail, accurately and 
fairly reflect the transactions and dispositions of the assets of the company; 

(2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are 
being made only in accordance with authorisations of management and directors 
of the company; and 

(3) provide reasonable assurance regarding prevention or timely detection of 
unauthorised acquisition, use, or disposition of the company's assets that could 
have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 
Because of the inherent limitations of internal financial controls over financial reporting , 
including the possibility of collusion or improper management override of controls , material 
misstatements due to error or fraud may occur and not be detected. Also , projections of 
any evaluation of the internal financial controls over financial reporting to future periods 
are subject to the risk that the internal financial control over financial reporting may 
become inadequate because of changes in conditions , or that the degree of compliance 
with the policies or procedures may deteriorate. 

Opinion 
In our opinion, the Company has, in all material respects , an adequate internal financial 
controls system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at March 31, 2020, based on the internal control 
over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 
India . 

PLACE: NEW DELHI 

DATED: 26(06( 2-eJLO h / 
uo,N, 2os11.0sLi1-AAAi<'sy~o 

For O P BAGLA & CO LLP 
CHARTERED ACCOUNTANTS 

Firm Regn. No. 000018N/N5000t 

~~ 
PARTNER 

510841 
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KAJARIASANITARYWARE PRIVATE LIMITED 
BALANCE SHEET AS AT 31 March 2020 

ASSETS 

Non-current assets 
(a) Property, plant and equipment 
(b) Capital work-in-progress 
(c) Intangible assets 
(d) Financial assets 

(i) Loans 
(e) Non-current tax assets (net) 
(f) Other non-current assets 

Current assets 
(a) Inventories 
(b) Financial assets 

(i) Trade receivables 
(ii) Cash and cash equivalents 
(ii i) Bank balances other than (ii) above 
(iv) Other financial assets 

(c) Other current assets 

TOTAL ASSETS 

EQUITY AND LIABILITIES 
Equity 
(a) Equity share capital 
(b) Other equity 
TOTAL EQUITY 

LIABILITIES 
Non-current liabilities 
(a) Financial liabilities 

(i) Borrowings 
(b) Provisions 

Current liabilities 
(a) Financial liabilities 

(i) Borrowings 
(ii ) Trade payables 

- Dues of micro and small enterprises 
- Dues of creditors other than micro 
and small enterprises 

(iii) Other financial liabilit ies 
(b) Other current liabilities 
(c) Provisions 
(c) Current tax liabilities (net) 

TOTAL LIABILITIES 
TOTAL EQUITY AND LIABILITIES 

Sign ificant Accounting Policies 

Notes 

See accompanying notes forming part of the financial statements. 

As per our report of even date attached 
FOR O P BAG LA & CO.L._LP 
CHARTERED ACCC,l)JNfA~TS 
FRN : 000018~50Pb9 

in 
r 

M.No. 510841 

Date : 25 Jun 2020 
Place: New Delhi 

(Amount in Rupees Lakhs, unless otherwise stated) 

3 

4 

5 
6 
7 

8 

9 
10 
11 
12 
7 

13 
14 

15 
16 

15 
17 

18 
19 
16 

19A 

1 & 2 

As at 
31 March 2020 

4,386.77 
389.84 

1.00 

44 .60 
58.72 

4,880 .93 

1,600.04 

1,479.23 
29.19 
22.77 

0.66 
58.28 

3,190 .1 7 
8,071 .1 0 

1,260.00 
(338.94) 
921.06 

4,820.00 
19.04 

4,839.04 

533.61 

41.47 

958.27 
655.62 
116.14 

5.89 

2,311 .00 
7,150 .04 
8,071 .10 

As at 
31st March 2019 

2,978.11 
306.85 

1.93 

13.60 
63.02 

136.17 
3,499.68 

1,213.11 

1,748.71 
10.28 
35 .91 

110.39 
3,118.40 
6,618 .08 

1,260.00 
(68.83) 

1,191.17 

3,460.00 
18.31 

3,478.31 

391.56 

131.77 

740.93 
552.61 
125.68 

0.05 
6.00 

1,948.60 
5,426.91 
_6,618 .08 

For and on behalf of the board of directors 

~ I\ \ !=::- (v1ei,,...o ~, 0., M 
Rishi Kajaria Ajaykumar Maganlat 
Director Wholetime Director 
DIN 228455 DIN 0643088 

~ ~ 
Dilip Kumar Maliwal Saurav Chakraborty 

Chief Financial Officer Company Secretary 
(ACS A-52813) 



" 

.-

KAJARIA SANITARYWARE PRIVATE LIMITED 
Statement of Profit and Loss for the year ended 31 March 2020 

INCOME 
Revenue from operations 
Other income 
TOTAL INCOME (I) 

II EXPENSES 
Cost of materials consumed 
Purchase of stock-in-trade 
Changes in inventories of finished goods, stock-in-trade and work- in­
progress 
Employee benefits expense 
Finance costs 
Depreciation and amortization expenses 
Other expenses 
TOTAL EXPENSES (II) 

Ill Profit/(Loss) before tax ( 1-11 ) 
IV Tax expense: 

Current Tax 
Less : MAT entitlement 
Deferred tax 

V Profit/(Loss) for the year (Ill-IV) 

VI Other Comprehens ive Income (OCI) 

Re-measurement ga ins (losses) on defined benefit plans 
Total other comprehensive Income for t he Year, net of tax 

VII Total comprehensive income for the year (comprising profit and 
other comprehensive income for the year) (V+ VI) 

Earnin ~s per equity share (face value of Rs . 10 each) 
(1) Basic (in Rs ) 

(2) Diluted (in Rs ) 

Significant Accounting Policies 

See accompanying notes forming part of the financial statements. 

As per our report of even date attached 
FOR O P BAGLA & CO.LLP 

• CHARTERED ACCOUNTANTS 
FRN : 00001 BN /N500091 

Nitif Jai, 'fv' / 
Partn er / 
M.No. 5HJ841 
Date: 25 hun 2020 
Place: NJw Delhi 

Notes 

20 
21 

22 

23 

24 
25 
26 
27 

27 

1 & 2 

A,b ,c,;a,,a 
Dire~r 
Q.i-M';:>73877 

(Amount in Rupees Lakhs , unless otherwi se stated) 

Year ended 
31 March 2020 

6,58 1.57 
4.12 

6,585.69 

744.60 
1,143.44 

(354.27) 

2,51 4.23 
384.54 
253.40 

2,170.96 
6,856.90 

(271 .21) 

,221 ~ 1t 

1.09 
1.09 

(270.12) 

(2.15) 

(2.15) 

Year ended 
31 March 2019 

7,261 .30 
28 .13 

7,289.43 

723.61 
1,628.98 
(276.05) 

2,253.87 
317.55 
195.55 

2,192.21 
7,Q3 5_.72 

253.70 

52.23 
(52.23) 

253 .70 

253.70 

2.01 

2.01 

For and on behalf of the board of directors 

~5\~ 
Rishi Kajaria 
Director 

D~ 

Dilip Kumar Maliwa l 
Chief Financia l Officer 

Mu.~V\M- a , M 
Ajaykumar Maganlal Marvania 

Whol~~~~irector 

DINO¥/' 

Saurav Chakraborty 
Company Secretary 
(ACS: A-52813) 



Kajaria Sanitaryware Private Limited 

Cash Flow Statement for the year ended 31 March 2020 
(Amount in Rupees Lakhs, unless otherwise stated) 

: 

. 
A. CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit/(Loss) before tax 

Adjusted for : 
Depreciation 
Interest income 
Finance costs 
Loss on disposal of property, plant and equipment 

Operating Profit before Working Capital Changes 

Working Capital Adjusted for : 
Trade & Other Receivables 
Inventories 
Trade Payable 
Other financial liabilities 
Other current liabilities 
Provisions 

Cash Generated from Operations 
Direct Taxes Paid 
Net Cash flow operating activities 

B. CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of property plant and equipment (including increase in 
Capita l-work-in-progress, intangible assets and capital vendor) 
Proceeds from sale of tangible assets 
Interest Received 
Other bank balances 
Net Cash used in Investing Activities 

C. CASH FLOW FROM FINANCING AC1:1VITIES 

Proceeds/ (Repayment) of Long Term Borrowings (Net) 

Interest Paid 
Net Cash used in Financing Activities 

Net increase in Cash and Cash Equivalents 

Opening Cash and Cash Equiva lents at the beginnning of the year 

Closing Cash and Cash Equivalents at the end of the year 

Note to cash flow statement 
1 Components of cash and cash equivalents 

Balances with banks 
- Current accounts 
- Deposit accounts (demand deposits and deposits having original maturity of 3 months or less) 

Cash on hand 
Short term borrowings - working capital facilities 

Cash and cash equivalents considered in the cash flow statement 

2 Reconciliation of cash and cash equivelent with balance sheet 
Cash and cash equivelent as per note 10 
Short term borrowings (working capital facilities) considered as cash and cash equivelent in cash 

• flow statements 
Cash and cash equivelents in cash flow statements 

-· ~ 

Year ended 
31 March 2020 

(270.12) 

253.40 
(4.03) 

384.54 

633.89 
363.78 

289.93 
(386.93) 
127.04 
40.26 
(9.53) 
6.56 

67 .33 
431.11 

-1.1..221 
429.40 

(1 ,313.43) 

4.03 
13.14 

(1,296.26) 

1,128.25 

(384.54) 
743.71 

(123 .15) 

(381.28) 

{504.42) 

26.35 

2.84 
(533.61) 

' (504.43) 

29.19 

(533.61) 
(504.43) 

Year ended 
31 March 2019 

253.70 

195.55 
(3.21) 

317 .55 
0.38 

510.27 
763.97 

(232.99) 
(288.07) 
197.56 

8.28 
(2.52) 
15.43 

(302.31) 
461.66 
(46.32) 

415.34 

(531.79) 
3.50 
3.21 

(2.06) 
(527.14) 

271.20 

(317.55) 
(46.35) 

(158.15) 

(223. 13) 

(381.28) 

3.61 

6.67 
(391.56) 

(381 .28) 

10.28 

(391.56) 
(381.28) 



.. 
" 

Kajaria Sanitaryware Private Limited 

Cash Flow Statement for the year ended 31 March 2020 

3 The above cash flow statement has been prepared in accordance with the 'Indirect method' as set out in Indian Accounting Standard - 7 on 
'Statement of Cash Flows' as specified in Companies (Indian Accounting Standard) Amendment Rules, 2016. 

; 

" 

:; 

See accompanying notes forming part of the financial statements . 

As per our report of even date attached 
FOR O P BAGLA & CO.LLP 

I 
M. o. 51P841 
Pftner 

D te: 25 Jun 2020 
Pl ce: New Delhi 

For and on behalf of the board of directors 

AshL'.7ar K · ria 
Director 
DIN 2 77 

~!\ ,~ 
Rishi Kajaria 
Director 
DIN 228455 

Dilip~iwal 
Chief Financial Officer 

l'v\ Q~V)i<(, Q, ""J 
Ajaykumar Maganlal Marvania 
Wholetime Director 

DIN~ 

Saurav Chakraborty 
Company Secretary 

(ACS A-52813) 
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KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs , unless otherwise stated) 

a Equity share capital 

Issued, subscribed and paid up capital (Refer note 11) 
Ba lance at the beg inning of the year 
Changes during the year 
Balance at the end of the year 

b Other equity (Refer Note 13) 

Particulars 

Balance as at 1 April 2018 

Profit for the year 
Items of OCI for the year Net of Tax 

Remeasurement of defi ned benefit plans 

At 31 March 2019 

ProfiU(Loss) for the yea r 
Items of OCI for the year Net of Tax 

Remeasurement of defined benefit plans 

At 31 March 2020 

As at As at 
31 March 2Q2Q 31 March 2019 

1,260.00 1,260.00 

1 ,2Q_0.00 1,260.00 

Reserves and Surplus 

Total other equity 
Retained earnings · 

(322.53) (322.53) 

253.70 253.70 

(68.83) (68.83) 

(271.21) (271.21) 

1.09 1.09 

(338.94) (338.94\ 
See accompanying notes forming part of the financial statements . 

As per our report of even date attached 

FOR OP B.AGLA &~CO. l,,LR 
CHARTERED ACC N r~ S 
FRN : 000018N /NS O 9 

'~ 
NitiJ\Ja/10 7 
Paf t rt@/ 
M. f" o. 510841 
Date: 25 Jun 2020 
Place: New Delhi 

For and on behalf of the board of directors 

As~✓- e1}> 
Di rector Director 
DIN 2 7 DIN 228455 

~ 
Dilip Kumar Maliwal 

Ch ief Financial Officer 

Mq~Y)~ a,. 'h"J 
Ajaykumar Maganlal Marvania 

Wholetime Di , ct~ -
DIN 0643088 + ~ 

Saurav Chakraborty 
Company Secretary 

(ACS A-52813) 
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Accounting Policies under Ind AS 
Summary of the significant accounting policies and other explanatory information to the 

standalone financial statements for the year ended 31-March-2020 

1. Corporate information 

KAJARIA SANITARYWARE PRIVATE LTMITD ("KSPL" or "the Company") is a private limited 
Company domiciled in Indi a and was incorporated on 18th May 2012. The Company is subsidi ary 
Company of Kajaria Bathware Pvt Ltd and step subsidiary of Kajaria Ceramics Limited . The registered 
office of the Company is located at J-l /B-1 Extension, Mohan Coop lnd Estate, Mathura Road, New 
Delhi. 

The Company has forayed into manufacturing and trading of san itaryware items. The Company started its 
operations in the year 2014 .. The plant of the Compa ny is located at Morbi (Gujarat). lt has manufacturing 
capacity of 7.80 lacs pieces per annum. 

The financial statements of the compa ny for the year ended 3 1st March 2020 were authorized fo r issue in 
accordance with a resolution of the directors on 3 I st May, 2020. 

2. Significant accounting policies 

2.1 Basis of preparation 

The financial sta tements of the Company have been prepared in accordance with Indi an Accounting 
Standards (Ind AS) notified under the Companies (Indian Accou nting Standards) Rules, 2015 and the 
Companies (Indian Accounting Standards) (Amendment) Rules, 2016. 

The financial statements have been prepared on a hi storical cost basis, except for the certain assets and 
liabilities which have been measured at different basis and such basis has been disclosed in relevant 
accounting pol icy. 

The financial statements are presented in INR and all values are rounded to the nearest lakhs (JNR 00,000) , 
except when otherwise indicated. 

2.2 Significant accounting policies 

a. Current versus non-current classification 

The Company presents asse ts and liabiliti es in the balance sheet based on current / non-current classification. 

An asset/liabil ity is treated as current when it is: 

• Expected to be rea lised or intended to be sold or consumed or sett led in normal operating cycle 
• Held primarily for the purpose of trading 

• Expected to be realised/settl ed within twelve months after the reporting period, or 
• Cash or cash equiva lent unl ess restricted from being exchanged or used to sett le a liability for at least 

twelve months afte r the reporting period 

• There is no unconditional ri ght to defer the settlement of the liability for at least twelve months after the 
reporting period. 

All other assets and liabilities are c lassified as non-current. 

The Company cla ssifies a ll other li ab ilities as non-current. 

Deferred tax assets and li abi lities are classified as non-current assets and liabilities respectively. 
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Accounting Policies under Ind AS 
Summary of the significant accounting policies and other explanatory information to the 
standalone financial statements for the year ended 31-March-2020 

d. Borrowing Costs 

Borrow ing costs directly attributable to the acqu is iti on, construction or production of an asset that necessaril y 
takes a substantial period of time to get ready for its intended use or sa le are capitali sed as part of the cost of the 
respecti ve asset. A ll other borrowing costs are expensed in the period in which they occur. 

e. Impairment of non-financial assets 

The Company assesses, at each reporting date, whether there is a n indication th at an asset may be impai red. If 
any indication ex ists, or when annua l impairment tes ting for an asset is requ ired, the Company estimates the 
asset's recoverab le amount. An asset's recoverab le amount is the higher of an asset's or cash-ge nerating un it ' s 
(CGU) fair va lu e less costs of disposa l and its va lue in use. Recoverable amount is dete rmined fo r an individual 
asset, unless the asset does not ge nera te cash infl ows that are large ly indepe ndent of those from other assets or 
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asse t is 
cons idered impaired and is written down to its recoverable amount. 
Impairment losses of continuing operations, including impa irment on inventories, a re recogni sed in the 
statement of profit and loss. 

f. In v en tori es 

Items of inventori es are measured at lower of cost and net rea lizab le value after providing fo r obsolescence, 
wherever considered necessary. Cost of in ventories compri ses of cost of purchase, cost of conversion and other 
costs including manufacturing overheads incurred in bringing them to their respective present location and 
condition. Cost of raw materi a l, stores and spares, packing materi a ls, trading and other products are determined 
on we ighted average bas is. 

g. Revenue Recognition 

Revenue is recognised on transfer of promised goods and services to th e customers on performance of 

obl iga ti on at the price that refl ects the consideration to w hi ch the Company expected to rece ive on performance 

of obl iga tion , regardl ess of when payment is being made. Revenue from operations includes sale of goods and 

adjusted fo r discounts. 

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the 

interest rate applicable. 

h. Foreign currency transactions 

The Company' s fin ancial statements are presented in INR, which is also its functi onal currency. 

Foreign currency transactions are initiall y recorded in function al currency using the exchange rates at the date 
the tran saction. 

At each balance sheet date, foreign currency monetary items are reported us ing the exchange rate preva iling at 

the year end. 

Exchange diffe rences ari sing on settl ement or translati on of monetary items are recognised in statement of profit 
and loss. 

Non-monetary items that are measured in terms of hi stori cal cost in a foreign currency are translated us in g the 
exchange rates at the dates of the initi a l transactions . 

Page 3 of 10 



i 

• 

~ 

Accounting Policies under Ind AS 
Summary of the significant accounting policies and other explanatory information to the 
standalone financial statements for the year ended 31-March-2020 
i. Taxes on income 

Current tax 

Current tax is measured at the amount expected to be paid/ recovered to/from the taxation authorities. The tax 
rates and tax laws used to compute the amount are those that are enacted or substanti ve ly enacted, at the 
reporting date. 

Current income tax re lating to items recognised directly in equity/other comprehensive income is recogni sed 
under the respective head and not in the state ment of profit & loss. Management periodically evaluates posi ti ons 
taken in the tax returns w ith respect to situations in which applicable tax regulations are subject to interpretation 
and establishes provisions w here appropriate. 

Current tax assets are offset aga inst current tax liabilities if, and only if, a legall y enforceable ri ght exi sts to set 
off the recognised amounts and there is an intention either to sett le on a net basis, or to rea li se the asset and 
settle the liability simultaneously. 

Deferred tax 

Deferred tax is prov ided using the li ab ility method on temporary differences between the tax bases of assets and 
li abilities and their carrying amounts for financial reporting purposes at the reporting date. 

Deferred tax asse ts are recogni sed for all deductible temporary differences, the ca rry fo rwa rd of unused tax 
credits and any unused tax losses. Deferred tax assets are recogni sed to the extent that it is probable tha t taxable 
profit will be ava ilable agai nst which the deductible temporary differences, and the carry fo rward of unused tax 
credits and unused tax losses can be utili sed. 

Deferred tax assets and liabilities a re measured at the tax rates that are ex pected to apply to the period when the 

asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or 

su bsta nti ve ly enacted at the balance sheet date. Tax rel ating to items recognized directly in equity/other 

comprehensive income is recogni zed in respective head and not in the statement of profit & loss . 

The carrying amount of deferred tax assets is rev iewed at each balance sheet date and is adjusted to the extent 

that it is no longer probable that suffici ent taxable profit will be available to allow a ll or part of th e asset to be 

recove red. 

Deferred tax assets and deferred tax lia bilities are offset if a lega lly enforceab le ri ght exists to set off current tax 

assets agai nst current tax li abilities and the deferred taxes re late to the sa me taxa ble entity and th e same taxation 

authority. 

j. Employee benefits 

Al l empl oyee benefits that are expected to be settl ed wholly within twelve months afte r the end of peri od in 

which the employee renders the re lated services are c lass ified as short term emp loyee benefi ts. Benefits such as 

sa laries, wages, short-term compensated absences, etc. are recogni zed as expense durin g the period in whi ch the 

employee renders re la ted service. 

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have 

rendered the service entit ling them to the contribution. 

The Co mpan y's contribution to the Provident Fund is remitted to provident fund authoriti es and are based on a 

fixed percentage of the eligible empl oyee's salary and debited to Statement of Profit a nd Loss. 

k. Provisions, Contingent liabilities and Contingent assets 

Prov isions are recogni sed when the Company has a present obligati on (lega l or construc ti ve) as a result of a past 
events and it is probable that an outfl ow of resources embodying economic benefi ts w ill be required to settl e the 
obligat ion and a re li abl e estim ate can be made of the amount of the obligati on. 
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Accounting Policies under Ind AS 
Summary of the significant accounting policies and other explanatory information to the 

standalone financial statements for the year ended 31-March-2020 

If the effect of the time va lue of money is material, provisions are discounted using a current pre-tax rate that 
reflects, when appropria te, the ri sks specific to the li ability. When discou nting is used , the increase in the 
provision due to the passage of time is recognised as a finance cost. 

Contingent liability is disclosed in the case of: 

• a present obligat ion ari sing from past events, when it is not probable that an outfl ow of resources wi ll 
be required to sett le the obligation; 

• a present obligation ari sing from past events, when no relia ble esti111ate is possible 

Provisions, contingent liabilities and contingent assets are reYiewed at each balance sheet date. 

I. Earnings per share 

Basic earn ings per equity share is computed by dividing the net profit after tax attributable to the equ ity 
shareholders by the weighted average number of equity shares outstanding during the yea r. Diluted earn ings per 
equity share is computed by dividing adjusted net profit after tax by the aggregate of weighted average number 
of equity shares and dilutive potential equi ty shares during the year. 

m. Cash and cash equivalents 

Cash and cash equiva lent in the balance sheet comprise cash at banks and on hand, cheques on hand and short­
term deposits with an ori gina l maturity of three months or less, which are subject to an insignificant ri sk of 
changes in value. 

For the purpose of the statement of cash flows, cash and cash equiva lents consist of cash and short-term 
deposits, as defined above . 

n. Fair value measurement 

The Company measures financial instruments such as deri vatives and certa in investments, at fa ir value at 
each balance sheet date. 

All assets and li abi li ties for whi ch fair va lue is measured or disclosed in the financial statements are 
categorized with in the fa ir va lue hi erarchy, described as fo ll ows, based on the lowest level input that is 
signi fica nt to the fair va lue measurement as a whole: 

• Level I - Quoted (unadjusted) market prices in act ive markets for identical assets or liab iliti es 

• Level 2 - Va luation techn iques for whic h the lowest level input that is significant to the fair va lue 
measurement is directly or indirectly observable 

• Level 3 - Va luation techniques for which the lowest leve l input that is significant to the fair va lue 
111easure111ent is unobservab le 

For assets and liabilities that are recognized in the balance sheet on a recu rrin g basis, the Co111pa ny 
determines whether transfers have occurred between leve ls in the hierarchy by re-assessi ng categorization 

(based on the lowest level input that is signi fica nt to the fai r va lue measurement as a whole) at the end of 
each reporting period. 

For the purpose of fa ir value disclosures, the Company has determined classes of assets and lia biliti es on 

the bas is of the nature, characteristics and ri sks of the asset or li ab ility and the level of the fa ir va lue 
hierarchy as exp lained above. 
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Accounting Policies under Ind AS 
Summary of the significant accounting policies and other explanatory information to the 

standalone financial statements for the year ended 31-March-2020 
0. Financial instruments 

A financial instrument is any contract that gives ri se to a financial asset of one entity and a financial liability 
or equity instrument of another entity. 
(a) Financial assets 

Classification 

The Company classifies financial assets as subsequently measured at amortized cost, fair va lue through 

other comprehensive income or fair value through profit or loss on the basi s of its business model for 

managing the financial assets and the contractual cash flows characteristics of the financial asset. 

Initial recognition and measurement 

All financial assets are recogni zed initiall y at fair va lue plus, in the case of financial assets not recorded at 

fa ir va lue through profit or loss, transaction costs that are attributable to the acquisition of the financial 

asset. 

Subsequent measurement 

For purposes of subsequent measurement financial assets are classified in below categories: 

• Financial assets carried at amortised cost 

A financial asset is subsequentl y measured at amortised cost if it is he ld within a business model whose 

objective is to hold the asset in order to coll ect contractual cash flows and the contractual term s of the 

financial asset give ri se on specified dates to cash flows that are solely payments of principal and interest 

on the principal amount outstanding. 

• Financial assets at fair value through other comprehensive income 

A financial asset is subsequently measured at fair value through other comprehensive income if it is held 

within a business model whose objective is achieved by both collecting contractual cash flow s a nd selling 

financial assets and the contractual terms of the financi a l asset give ri se on specified dates to cas h flows 

that are solely payments of principal and interest on the principal amount outstanding. The Compan y has 

made an irrevocable e lection for its investments which are classified as equity instruments to present the 

subsequent changes in fair va lue in other comprehensive income based on its business model. 

• Financial assets at fair value through profit or loss 

A financial asset which is not classified in any of the above categories are subsequently fair valued through 

profit or loss. 

Derecognition 

A financial asset is primarily derecognized when the rights to rece ive cash flows from the asset have 

expired or the Company ha s transferred its rights to receive cash flows from the asset. 

Investment in subsidiaries, joint ventures and associates 

The company ha s accounted for its inves tment in subsidiaries, joint ventures and associates at cost. 

Tmpairment of financial assets 

The Company assesses impairment based on expected credit losses (ECL) model for measurement and 
recogniti on of impairment loss on the financial assets that are trade rece ivables or contract revenue 
rece ivab les and all lease recei va bles . 
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Accounting Policies under Ind AS 
Summary of the significant accounting policies and other explanatory information to the 

standalone financial statements for the year ended 31-March-2020 
(b) Financial liabilities 

Classification 

The Company c lass ifies a ll financial liabilities as subsequently measured at amortized cost, except for 

financial liabilities at fair value through profit or loss. Such li abilities, including derivatives that are 

li abilities, shall be subsequentl y measured at fair value. 

Initial recognition and measurement 

Al l financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and 

payables, net of directly attributable transaction costs. The Company's financial liabilities include trade 

and other paya bles, loans and borrowings including bank overdrafts, and derivative financial instruments. 

Subsequent measurement 

The measurement of fin ancial li abilities depends on their classification, as described below: 

• Financial liabilities at amortised cost 

After initial recognition, interest-bearing loans and borrowings are subseq uently measured at amortized 

cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are 

de recognized as we ll as through the EIR amortization process. 

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or 

costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the statement 

of profit and loss. 

• Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and 

financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial 

liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the nea r 

term. This category also includes derivative financi a l instruments entered into by the Company that are not 

des ignated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded 

de ri vatives are also class ified as held for trading unless they are designated as effective hedging 

instruments. 

Gains or losses on liabilities held for trading are recognized in the stateme nt of profit and loss. 

Derecognition 

A financia l liability is clerecognized when the obligation under the liability is discharged or cancelled or 

expires. When an existing financial liability is repl aced by another from the sa me lender on substa ntially 

different term s, or the terms of an existing liability are substantia ll y modified, such an exchange or 

modifi cation is trea ted as the derecognition of the original liability and the recognition of a new liability. 

The difference in the respective carrying amounts is recognized in the statement of profit and loss. 

p. Unless specifically stated to be otherwise, these policies are consistently followed . 

2.3 Significant accounting judgements, estimates and assumptions 

The preparation of the Compan y's financial statements requires management to make judgements, 

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and 

the accompanying disclosures, and the disclosure of contingent liabilities at the elate of the financia l 

statements. Estimates and assumptions are continuously evaluated and are based on management's 

experience and other factors, including expectations of future events that are be lieved to be reasonable 

under the circumstances . Uncertainty about these assumptions and estimates cou ld resu lt in outcomes that 

require a material adjustment to the carrying amount of assets or liabiliti es affected in future periods. 
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Accounting Policies under Ind AS 

Summary of the significant accounting policies and other explanatory information to the 

standalone financial statements for the year ended 31-March-2020 
ln pa rti cul ar, the Company has identified the following areas where s ignifi cant judgements, estimates and 

assumptions are required. Further information on each of these areas and how they impact the various 

accou nting policies are described be low and also in the relevant notes to the financial statements. Changes 

in estimates are accounted for prospectively. 

Judgements 

In the process of applying the Compa ny ' s accou nting policies, management has made the fo ll owing 

judgements, which have the most significa nt effect on the amounts recognized in the financial statements: 

Contin gencies 

Contingent liabilities may arise from the ordinary course of business in relation to claims agains t the 

Company, including legal, contractor, land access and other claims. By their nature, contingencies wi ll be 

resolved only when one or more uncertain future events occur or fail to occur. The assessment of the 

existence, and potenti al quantum, of conti nge ncies inherently invo lves the exercise of significant judgments 

and the use of estimates regarding the outcome of future events . 

Estimates and assumptions 

The key assumptions concerni ng the future and other key sources of estimation uncertainty at the reporting 

date that have a significant risk of caus ing a material adjustment to the carry ing amounts of assets an d 

liabilities within the next financi al year, are described below. The Company based its assu111pt ions and 

estimates on parameters ava ilable when the conso lidated financial state111ents were prepared. Existing 

circumstances and assumptions about future developments, however, may change due to market chan ge or 

ci rcumstances ar is in g beyond the control of the Compa ny. Such changes are reflected in the assumptions 

when they occur. 

(a) Impairment of non-financial assets 

The Company assesses at each reporting date whethe r there is an indication that an asset may be impaired. 

Jf any indicat ion exists, or when annua l impairment testing for an asset is requ ired, the Company estimates 

the asset's recoverable amount. A n asset's recoverable amount is the hi ghe r of an asset's or CGU's fair 

va lu e less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does 

not generate cash infl ows that are large ly independe nt of those from other assets or groups of assets. Where 

the carryi ng amount of an asset or CGU exceeds its recoverab le amou nt, the asset is considered impaired 

and is written down to its recoverable amount. 

Jn assessing va lue in use, the esti mated future cash flows are d iscounted to their present value using a pre­

tax discount rate that reflects current market assessments of the time value of 111oney and the risks specific 

to the asset. In determining fai r value less costs of disposal, recent 111arket transactions are taken into 

accou nt. If no such transactions ca n be identified, an appropriate va luati on model is used. These 

calculations are corroborated by valuation multiples, quoted share pri ces for public ly traded subsidiaries or 

other ava ilable fa ir va lue indicators. 

(b) Defined benefit plans 

The cost of the defined benefit plan and other post-emp loyment benefits and the present val ue of such 

obli gation a re determined using actuarial va luati ons. An actuarial valuation involves making various 

assumptions that may differ from actual developments in the future. These include the determination of the 

discount rate, future salary increases, mortality rates and future pension increases. Due to the comp lexit ies 

involved in the va luat ion and its long-term nature, a defined benefit obligation is hi ghly sensitive to changes 

in these assumptions. All assumptions are reviewed at each reporting date. 

(c) Fair value measurement of financial instruments 

When the fair va lues of financial assets and financial liabilities recorded in the balance sheet ca nn ot be 

measured based on quoted prices in active markets, the ir fair value is 111easured using va luati on techniques 

including the DCF model. The inputs to these models are taken from observable markets where possibl e, 

but w here this is not feasi bl e, a degree of judgment is required in estab li sh ing fair va lues. Judgements 
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Accounting Policies under Ind AS 

Summary of the significant accounting policies and other explanatory information to the 
standalone financial statements for the year ended 31-March-2020 

include considerations of inputs such as li quidi ty risk, credit ri sk and volat ility. Changes in assumptions 
about these factors could affect the reported fair value of financial instruments. 

(d) Impairment of financial assets 

The impai rment provisions for financial assets are based on assumptions about ri sk of defau lt and expected 

loss rates. The Company uses judgments in making these assumptions and selecting the inputs to the 

impairment calculation, based on Company's past hi story, existing market conditions as well as forward 

looking estimates at the end of each reporting period. 

2.4 Standards Issued but not yet Effective 

I. Incl AS 116 Leases On March 30, 20 19, Ministry of Corporate Affai rs has notified Ind AS 1 16-
Leases. Ind AS 116 will replace the ex isting leases Standard, Ind AS 17 Leases, and related 

Interpretations. The Standard sets out the principles for the recognition, measurement, presentati on and 

disclosure of leases for both parties to a contract i.e. , the lessee and the lessor. Ind AS I 16 introduces a 

si ngle lessee accou nting model and requires a lessee to recognize assets and liabiliti es fo r all leases 

with a term of more th an twelve months, unless the underlying asset is of low va lu e. Current ly, 

operating lease expenses are charged to the statement of Profit & Loss. The Standard also contains 

enhanced disclosure requirements for lessees. Ind AS I 16 substantially ca rries forward the lessor 
accou nting requirements in Ind AS 17. 
The effective date for adoption of Ind AS 11 6 is annual periods beginning on or after April I , 2019. 
The Company is in the process of making an assessment of the impact of Ind AS 11 6 upon initial 
application. 

2. Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments: On March 30, 20 19, Ministry of 

Corporate Affai rs has notified Ind AS 12 Appendi x C, Uncertainty over Income Tax Treatments whi ch 

is to be applied while performing the determination of taxable profit (or loss), tax bases, unused tax 

losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind 

AS 12 . According to the appendix, companies need to determine the probability of the relevant tax 

authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan 
to use in their income tax filing which has to be considered to compute the most likely amount or the 
expected value of the tax treatment when determining taxab le profit (tax loss) , tax bases, unused tax 
losses, unused tax credits and tax rates. The standard permits two possible methods of transition - i) 
Full retrospective approach - Under this approach, Appendix C will be applied retrospectively to each 

prior reporting period presented in accordance with Ind AS 8 - Accounting Policies, Changes in 
Accounting Estimates and Errors, without using hindsight and ii) Retrospectively with cumulative 

effect of initiall y applying Appendix C recognized by adjusting equ ity on initial application, without 

adjusting comparatives. 
The effective date for adopti on oflnd AS 12 Appendix C is annual periods beginning on or after Apr il 
I, 2019. The Company is currently evaluating the effect of thi s amendment on the standalone fi nancial 
statements. 

3. Amendment to Ind AS 12 - Income taxes : On March 30, 2019, Ministry of Corporate Affairs issued 
amendments to the guidance in Ind AS 12, ' Income Taxes' , in connection with accounting for di vidend 
distribution taxes. The amendment clarifies that an entity shall recognise the income tax consequences 
of dividends in profit or loss, other comprehensive income or equ ity according to where the entity 

ori gi nally recognised those past transactions or events. 
Effective date for application of this amendment is annual period beginning on or after April l , 2019. 
The Company is currently evaluating the effect of thi s amendment on the standalone financial 
statements. 
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Accounting Policies under Ind AS 
Summary of the significant accounting policies and other explanatory information to the 
standalone financial statements for the year ended 31-March-2020 

4. A mendment to Ind AS 19 - plan amendment, curtailment or settlemen t: On March 30, 2019, 

M inistry of Corporate Affa irs issued amendments to In d AS I 9, 'Emp loyee Benefi ts', in co nn ection 

with accounting fo r p lan amendments, curta ilments and settle ments. The amendments requi re an enti ty: 

• to use upda ted assumptions to determ ine current service cost and net in te res t for the rema inde r of the 

period after a plan amendment, curta ilment or sett lement; and • to recogni se in profit or loss as pa rt of 

past service cost, or a ga in or loss on se ttl ement, any reducti on in a surplus, eve n if that surplus was not 

previous ly recogni sed because of the impact of the asset cei ling. 

Effecti ve date for app licat ion of thi s amendment is annua l period beginnin g on or after Apri I I, 2019. 
The Company is currently eva luat ing the effect of thi s amendm ent on the standa lone fin ancia l 
state ments. 
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KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

Note 3 : Property, Plant and Equipment 

Freehold land Buildings Plant and Furniture and 
eauioment fixtures 

Gross Carrying amount : 
As at 1 April 2018 186.16 1,263.90 1,476.41 35.39 
Additions - 339.78 436.97 -
Disposal 
As at 31 March 2018 186.16 1,603.68 1,913.37 35.39 
Additions - 601.73 1,059. 13 -
Disposal -
As at 31 March 2020 186.16 2,205.41 2,972.50 35.39 

Accumulated Depreciation : 
As at 1 April 2018 - 142.51 451.78 6.69 
Depreciation fo r the year - 44.43 142.06 3.36 
Disposal 
As at 31 March 2019 - 186.94 593.84 10.05 
Depreciation for the year - 57.24 187.44 3.36 
Disposal - - -
As at 31 March 2020 - 244.18 781.28 13.41 

Net Carrying amount: 
As at 31 March 2020 186. 16 1,961.23 2,191.22 21 .98 
As at 31 March 2019 186.16 1,416.75 1,319.54 25.34 
Note: 
Refer to note 15 for information on property plant and equipment pledged as security by the Company for the borrowings. 
Capital Work-in-Progress 

(Amount in Rupees Lakhs, unless otherwise stated) 

Vehicles Office equipments Computers Total 

30.79 19.55 4.62 3,016.83 
1.30 0.25 778.30 

11.45 11.45 
19.34 20.85 4.87 3,783.67 

- 0.20 0.07 1,661.12 
- -

19.34 2105 4.94 5,444.80 

11 .26 202 4.26 618.51 
2.81 1.93 0.03 194.62 
7.57 7.57 
6.50 3.95 4.29 805.56 
2.33 2.00 0.09 252.47 

- - - -
8.82 5.96 4.38 1 058.03 

10.52 15.10 0.56 4,386.77 
12.84 16.90 0.58 2,978.11 

Capital Work-in-Progress mainly pertains to work related to installation of machinary and civi l work being carried on at plant,which borrowing cost of Rs. 13.81 Lakhs (Previous year Rs . 5.48 Lakhs) 



KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs , unless otherwise stated) 

Note 4 : Intangible assets 

Softwares 
Gross carrying amount : 
As at 1 April 2018 5.88 
Additions -
As at 31 March 2019 5.88 
Additions -
As at 31 March 2020 5.88 

Accumulated amortisation : 
As at 1 April 2018 3.02 
Amortisation charge for the year 0.93 
As at 31 March 2019 3.95 
Amortisation charge for the year 0.93 

As at 31 March 2020 4.88 

Net carrying amount : 
As at 31 March 2020 1.00 
As at 31 March 2019 1.93 



KAJARIA SANITARYWARE PRIVATE LIMITED 

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated) 

Note 5: Loans# 
Loans at amortised costs (Unsecured, Considered good) 

Security deposits 

Non-Current 
As at As at 

31 March 2020 31 March 2019 

44.60 13.60 

44.60 13.60 

Current 
As at As at 

31 March 2020 31 March 2019 

# Loans are non derivative financia l assets which generate a fixed or variable interest income for the Company. The carrying value may be affected by changes 
in the credit risk of the counterparties 
No loan are due from directors or other officers of the Company either severally or jointly with any other person 

Note 6: Non-current tax assets (net) 

Non-current tax assets (net) 

Note 7: Other assets 

Capital advance (unsecured, considered good) 
Others non-financial assets (unsecured, considered good): 
Prepaid expenses 
Advance to contractors and suppliers 

Advance to employees 
Balance with statutory authorities 

As at As at 
31 March 2020 31 March 2019 

58.72 63.02 
58.72 63.02 

Non-Current 
As at As at 

31 March 2020 31 March 2019 
136.17 

136.17 

Current 
As at As at 

31 March 2020 31 March 2019 

8.97 4.47 
0.10 3.10 

46 .73 42.82 
2.48 60.00 

58.28 110.39 



KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated) 

Note 8 : Inventories (Valued at lower of cost or net realisable value) 

Raw materials 
Work-in-progress 
Finished goods 
Stock-in-trade 
Stores and spares 
Packing materials 

As at 
31 March 2020 

42 .83 
1,150.98 

38. 14 
279.54 
2744 
61.11 

1,600 04 

As at 
31 March 2019 

43.57 
775.75 

59.00 
279.64 

23.26 
31.88 

1 213. 11 

(Inventories have been valued in accordance with accounting policy no. 2.2 (f) as referred in Note No.1 &2) Also refer Note no 39 

Note 9 :Trade receivables 

Considered goods - unsecured 
Less: Allowance of expected credit loss 

As at 
31 March 2020 

1,484.67 
544 

1,479.23 

As at 
31 March 2019 

1,748.71 

1,748.71 

No trade or other receivab le are due from directors or other officers of the Company either severally or jointly with any other 
person. No any trade or other receivable due from firms or private companies in which any director is a partner, director or a 
member. 

All amounts are short-term. The net carrying value of trade receivab les is considered a reasonable approximation of fair va lue. 

Note 10 : Cash and cash equivalents 

a) Balance with banks 
- In current accounts 

b) Cash on hand 

Note: 

As at 
31 March 2020 

26.35 
2.84 

29 .19 

As at 
31 March 2019 

3.61 
6.67 

10.28 

There are no repatriation restriction with regard to cash and cash equivelents as the end of the reporting period and previous 
reporti ng period . 

Note 11 : Other bank balances 

Deposits with original maturity of more than 3 months 
(Pledged with bank against credit facilities) 

Note : These balances are not available for use by the Company. 

Note 12 : Other financial assets 

Claims Receivable 

Breakup of Financial Assets carried at amortised cost 

Security deposits 
Trade receivables 
Cash and cash equivalents 
Deposit with original maturity of more than 3 months 
Claim Receivables 

As at 
31 March 2020 

22.77 

22.77 

As at 
31 March 2020 

0.66 
0.66 

As at 
31 March 2020 

44.60 
1,479.23 

29.19 
22.77 

0.66 
1 576.44 

As at 
31 March 2019 

35.91 

35.91 

As at 
31 March 2019 

As at 
31 March 2019 

13.60 
1,748.71 

10.28 
35.91 

1 808.50 
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KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated) 

As at As at 
31 March 2020 31 March 2019 

Note 13 : Equity Share Capital 

Authorised : 
1,50,00,000 equity shares of Rs . 10 each (31 March 2019: 1,50 ,00,000 equity shares of Rs. 10 each) 1,500.00 1,500.00 

1,500.00 1,500.00 

Issued and subscribed: 
1,26,00,000 equity shares of Rs . 10 each (31 March 2019: 1,26,00,000 equity shares of Rs . 10 each) 1,260.00 1,260.00 

1,260.00 1,260.00 

A) There is no change in authorised , issued and subscribed share capital during the current year and previous year_ 

B) Rights , preferences and restrictions attached to the equity shares 
The Company has only one class of equity shares having face value of Rs . 10/- per share . The holder of the equity shares is entitled to receive dividend as declared from time to 
time. THe dividend proposed by the Board of Directors is subject to approval of the shareholders in ensuing annual general meeting . The holder of the share is entitiled to voting 
rights propotionate to their shareholding. 
In the event of liquidation of the Company, the holders of equity shares wi ll be entitled to receive assets of the Company remaining after settlement of all liabilties. The 
distribution will be in proportion to the number of equity shares held by the share holders. 

C) Kajaria Ceramics Ltd is a ultimate holding company of the Company and Kajaria Bathware Private Limited is a holding company of the Company. Shares held by such holding 
company are mentioned in (D) hereunder. There is no subsidiary company. 

D) Detail of the Shareholders holding more than 5% shares in the Company 
As at As at 

31 March 2020 31 March 2019 

Kajaria Bathware Pvt Ltd . 
Ajay Kumar Maganbhai Marvania 

Number of shares held 

10,332,000 
920,000 

% of holding 

82.00 
7.30 

E) The Company has not issued any bonus shares or shares for a consideration other than cash in the current year and preceding five years . 

Number of shares 
held 

10,332,000 
920,000 

% of holding 

82. 00 
7.30 
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KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated) 

Note 14 : Other Equity 

Retained earnings 
Balance at the beginning of the year 
Profit/(Loss) for the year 
items of OCI for the year, net of tax 
Balance at the end of the year 

Total other equity 

As at As at 
31 March 2020 31 March 2019 

(68 .83) 
(271 .21) 

1.09 
(338.94) 

(338.94) 

(322 .53) 
253.70 

(68.83) 

(68.83) 



KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

{Amount in Rupees Lakhs, unless otherwise stated) 

Note 15 : Borrowing 

Term loans (secured) 
From banks 

Less: current maturities of long term debts (refer to note 15) 

Working capital facilities 
From banks (secured) 

Inter corporate loans (unsecured) • 
Total borrowings 

TERMS OF BORROWINGS 

I WORKING CAPITAL FACILITIES 

Non-Current 
As at As at 

31 March 2020 31 March 2019 

23 1.75 

(23 1.75) 
0.00 

4,820.00 3,460.00 
4,820.00 3,460.00 

Current 
As at As at 

31 March 2020 31 March 2019 

533.6 1 391.56 

533.61 391 .56 

Secured against Hypothecation of entire raw materials, stock in processs, stores & spares, packing materials, finished goods and book debts of the company, both 
present & futu re . Rate of Interest is 0.65% above MCLR. Present interest rate is 9% p.a . 

Above loan is fu rther secured by Equitable mortgage of Factory Land and building situated at Village Shapar, Morbi. 

* Inter corporate loans: 

M/s Kajari a Ceramics Limited - the ultimate holding company, bearing interest@ 8% p.a. No stipulations has been fixed for repayment of these loans 

Other Note : 

(i) Term loan and working capital faci lity loans are further secured by guarantee of Ultimate Holding Company, Directors and Shareholders of the Company. 

(ii) There is no continuing default on the balance sheet date in repayment of loan and interest 

Note 16: Provisions 
Non-C urrent Current 

As at As at As at As at 
31 March 2020 31 March 2019 31 March 2020 31 March 2019 

Provision for employee benefits obligations - Gratuity (refer note 34) 19.04 18.3 1 5.89 0.05 
19.04 18.31 5.89 0.05 



KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs , unless otherwise stated) 

Note 17 : Trade payables 

Trade payables 
- Dues of micro and small enterprises 
- Dues of creditors other than micro and small 

Nole: 

All amounts are short-term. The net carrying value of trade payable is considered a reasonable approximation of fa ir value. 

Note 18 • Other financial liabilities 
Current maturities of long term debts (refe, note 15) 
Creditors for capital goods 
Interest bearing deposits from customers 
Outstanding Liabilities 

Break-up of financial liab ilities carried at amortised cost 

Borrowings {Non-Current) 
Borrowings (Current) 
Trade Payable 
Other financial liabilities 

Note 19: Other Current liab ilities 

Advance from Customers 
Statutory Dues Payable 

Note 19A : Current tax liab ilities (net) 

Current tax liabilities (net) 

As at 
31 March 2020 

41.47 
958.27 
999.74 

As at 
31 March 2020 

395.85 
82.50 

177.27 
655.62 

As at 
31 March 2020 

4,820.00 
533.61 
999.74 
655.62 

7,008 .98 

As at 
31 March 2020 

100.09 
16.05 

116.14 

As at 
31 March 2020 

As at 
31 March 2019 

131.77 
740.93 
872.70 

As at 
31 March 2019 

231.75 
101.34 
95.50 

124 02 
552 .6 1 

As at 
31 March 2019 

3,460.00 
391.56 
872.70 
552.61 

5,276 .87 

As at 
31 March 2019 

40.53 
85 .15 

125.68 

As at 
31 March 2019 

6.00 
6.00 



KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated) 

Note 20 : Revenue from operations 

Sale of products - Sanitaryware and other allied products 
Other operating income - Scrap sale 

Year ended 
31 March 2020 

6,581.57 

6,581.57 

Year ended 
31 March 2019 

7,261.16 
0.14 

7,261.30 

1. Sale of product are net of discounts amounting to Rs. 468.76 Lakhs (31st March 2019:Rs. 645.09 Lakhs) which has been 
issued to customer after invoices. 

Note 21 : Other Income 

Interest Income on: 
- Fixed deposits with banks 

Net gain on foreign currency transaction and translation 
Other income: 

- Excess provisions/liabilities written back 
- Insurance claim 

Note 22 : Cost of materials consumed 

Body Material 
Glaze, frits & Chemicals 
Packing Material 

Year ended 
31 March 2020 

4 03 

0.09 
4.12 

Year ended 
31 March 2020 

281.43 
230.47 
232.70 
744.60 

Note 23 : Changes in inventories of finished goods, stock-in-trade and work-in-progress 

Opening Stock 
Finished goods 
Stock-in-trade 
Work-in-Progress 

Closing stock 
Finished goods 
Stock-in-trade 
Work-in-Progress 

Note 24 : Employee benefits expense 

Salary, wages, bonus and allowance (including management charges) 
Contribution to provident fund and other funds 
Staff Welfare expenses 

Year ended 
31 March 2020 

59.00 
279.64 
775.75 

1,114.39 

38.14 
279.54 

1,150.98 
1,468.66 
(354.27) 

Year ended 
31 March 2020 

2,503.31 
3 09 
7.83 

2,514.23 

Year ended 
31 March 2019 

3.21 
4.72 

18.57 
1.63 

28.13 

Year ended 
31 March 2019 

265.21 
210.31 
248 09 
723.61 

Year ended 
31 March 2019 

59.64 
145.94 
632.75 
838.34 

59.00 
279.64 
775.75 

1,114.39 
(276.05) 

Year ended 
31 March 2019 

2,243.99 
2.95 
6.93 

2,253.87 
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KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated) 

Note 25 : Finance Costs 

Interest on debts and borrowings 
Other ancillary borrowing costs 

Note 26 : Depreciation and amortization expense 

Depreciation of property, plant and equipment (refer to note 3) 
Amortisation of intangible assets (refer to note 4) 

Note 27 : Other expenses 

Power and fuel 
Stores and spares consumed 
Repair and Maintenance: 

- Buildings 
- Plant and equipment 
- Others 

Payment to auditor's as: 
- Auditors 
- For other services 

Legal and professional expenses 
Communication Expense 
Rent 
Advertisement, publicity and sales promotion 
Freight, handling and distribution expenses 
Rates and taxes 
Net Loss on foreign currency transaction and translation 
Excess provisions/liabilities written back 
Printing and stationary 
Insurance charges 
Security Charges 
Travelling and conveyance 
Vehicle running and maintenance expenses 
Loss on disposal of property, plant and equipment 
Provision for expected credi t loss 
Miscellaneous Expenses 

Year ended 
31 March 2020 

376 03 
8.51 

384.54 

Year ended 
31 March 2020 

252.47 
0.93 

253.40 

Year ended 
31 March 2020 

806.56 
326.86 

3.52 
21 .73 
60.34 

5.00 
1.56 

13.37 
1.91 
0.96 

276.53 
604.38 

5.69 
1005 
2.32 
2.58 
7.91 
3. 10 
3.91 
5.11 

5.44 
2.13 

2,170.96 

Year ended 
31 March 2019 

314.81 
2.74 

317.55 

Year ended 
31 March 2019 

194.62 
0.93 

195.55 

Year ended 
31 March 2019 

759.72 
312.14 

2.33 
30.67 
22.68 

5.00 
1.59 

16.49 
1.68 
0.96 

335 09 
677.38 

4.34 

2.82 
6.35 
2.89 
2.42 
5.11 
0.38 

2.17 
2,192.21 



KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees lakhs, unless otherwise stated) 
Note -28 
Earning per share 

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company 
by the weighted average number of equity shares outstanding during the year. 

Diluted EPS amounts are ca lculated by dividing the profit attributable to equity holders of the Company by the weighted 
average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be 
issued on conversion of all the dilutive potential equity shares into equity shares. 

The following reflects the income and share data used in the basic and diluted EPS computations: 

Year ended 
31 March 2020 

ProfiU(Loss) attributable to equity holders of the Company for basis earnings (Rs. In 
Lakhs) for the year: 

Weighted Average number of equity shares in calculating basic earnings per Share (Nos.) 

Weighted Average number of equity shares in calculating diluted earnings per Share 
(Nos.)* 
Earning Per Share 
Basic (Rs.) 
Diluted (Rs.) 

Face value per share (Rs) 

* Tt1ere no dilutive potention equity shares as the end of the reporting year and previous year. 

(271.21) 
12600000 

12600000 

(2.15) 
(2 .1 5) 

10 

Year ended 
31 March 2019 

253.70 
12600000 

12600000 

2.01 
2.01 

10 



KAJARIA SANITARYWARE PRIVATE LIMITED 

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated) 
Note -29 
Dues to Micro and Small Enterprises 

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises 
Development Act, 2006 to the extent information available with the company is given below 

(a) The principal amount and the interest due thereon remaining unpaid to any 
supplier as at the end of each accounting year 
Principal amount due to micro and small enterprises* 

Interest due on above 

(b) The amount of interest paid by the buyer in terms of section 16 of the MSMED 
Act 2006 along with the amounts of the payment made to the supplier beyond 
the appointed day during each accounting year 

(c) The amount of interest due and payable for the period of delay in making 
payment (which have been paid but beyond the appointed day during the year) 
but without adding the interest specified under the MSMED Act 2006. 

(d) The amount of interest accrued and remaining unpaid at the end of each 
accounting year. 

(e) The amount of further interest remain ing due and payable even in the 
succeeding years, unti l such date when the interest dues as above are 
actually paid to the small enterprise for the purpose of disallowance as a 
deductible expenditure under section 23 of the MSMED Act 2006 

31 March 2020 31 March 2019 

41.47 131.77 

#The details of amounts outstanding to Micro and Small Enterprises under the Micro, Small and Medium Enterprises 
Development Act, 2006 are as per available information with the Company 



KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated) 
Note -30 Segment Reporting 

The business activity of the Company falls within one broad business segment viz. "Manufacturing and 
Trading of sanitaryware items" and substantially sale of the product is within the country. The Gross 
income and profit / loss from the other segment is below the norms prescribed in Ind AS 108 Hence the 
disclosure requirement of Indian Accounting Standard 108 of "Segment Reporting" as specified in 
Companies (I ndian Accounting Standard) Rules , 2016 (as amended) is not considered applicable. 
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KAJARIA SANITARYWARE PRIVATE LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

Note -31 Related party disclosures 

A List of related parties 

Name of the related party 

Kajaria Bathware Private Limited 

Kaja ria Ceramics Limited 
Mr. Ajay Maganbhai Marvania 

B Transactions during the period/ year: 

Kajaria Bathware Private Limited 
Interest paid 
Amount Borrowed/(repaid) (net) 
Salary, wages, bonus and allowance (including management charges) 
Advertisement , publicity and sa les promotion 
Reimburesement of Expenes 
Sales of Goods (net) 

Kajaria Ceramics Limited 
Interest paid (including interest capitalised) 
Amount Borrowed /(repay) (net) 

Mr. Ajay Ma,lanbhai Marvania 
Remuneration Paid (short term employee benefits) 

C Balance outstanding at the end of the year 

Holdin!l Company - Kajaria Bathware Private Limited 
Borrowings 

- Trade Payables 

Ultimate Holdin!l Company - Kajaria Ceramics Kimited 
- Borrowings 

Mr. Ajay Ma,lanbhai Marvania 
Salary payable 

Terms and conditions of transactions with related parties 

(Amount in Rupees Lakhs, unless otherwise stated) 

Relationship 

Holding Company 

Ultimate Hold ing Company 
Director (Key managerial personnel) 

Year ended 
31 March 2020 

1,440.00 
250.00 

26.04 

337.14 
1,360.00 

66.00 

As at 
31 March 2020 

245.55 

4,820.00 

5.50 

Year ended 
31 March 2019 

77.30 
2,800.00 
1,200.00 

300.00 
38.40 

0.93 

181.20 
3,460.00 

54.00 

As at 
31 March 2019 

174.50 

3,460.00 

4.50 

The transaction to and from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year-end are 
unsecured . The term loan and working capital loan from Bank of baroda has been guaranted by Kajaria Ceramics Ltd (Ultimate Holding Company). For the year 
ended 31 March 2020, the Company has not recorded any impairment of receivables relating to amounts owed by related parties (3 1 March 2019: INR Nil) . This 
assessment is undertaken each financial year throug h examining the financial position of the related party and the market in which the related party operates. 
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KAJARIA SANITARYWARE PVT LIMITED 

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs, unless otherwise stated 

Note - 32 

Financial risk management objectives and policies 
The Company's principal financial liabilities , other than derivatives, comprise , trade, loans and other payables, security deposits , employee liabil ities. The 
Company's principal financial assets include trade and other receivables and cash and short-term deposits/ loan. 

The Company is exposed to market risk , credit risk and liquidity risk . The Company's management oversees the management of these risks . The 
Company's senior management is reviewing financial risks and the appropriate financial risk governance framework . The Company's management ensure 
that the Company's financia l risk activities are governed by appropriate policies and procedures and that financial risks are identified , measured and 
managed in accordance with the Company's policies and risk objectives. The management reviews and agrees policies for managing each of these risks, 
which are summarised below. 

I. Market risk 
Market risk is the risk that the fair va lue of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk 
comprises three types of risk: interest rate risk, currency risk and other price risk . Financial instruments affected by market risk include , deposits . 

The sensitivity analyses of the above mentioned risk in the following sections relate to the position as at 31 March 2020 and 31 March 2019. 

The analyses exclude the impact of movements in market variables on: the carrying va lues of gratuity and other post-retirement obligations; provisions ; 
and the non-financial assets and liabilities of foreign operations . The analysis for contingent liabilities is provided in Note 34. 

The following assumptions have been made in calcu lating the sensitivity ana lyses: 

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks . This is based on the financial assets 
and financial liabilities held at 31 March 2020 and 31 March 2019 . 

A. Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The 
Company's exposure to the risk of changes in market interest rates relates primarily to the Company's debt obligations with floating interest rates. However 
the risk is very low due to negligible borrowings by the Company. 

Increase/decrease in Effect on profit 
basis points before tax 

INR Lakhs 

Year ended 31 March 
2020 
INR +50 (22.71) 

INR -50 22.71 

Year ended 31 March 
2019 
INR +50 (18.79) 

INR -50 18.79 

The assumed movement in basis points for the interest rate sensitivity a · · - tR\lh_e currently observable market environment, showing a 
significantly higher volatility than in prior years. 
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8. Foreign currencv sensitivitv 

Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate because of changes in exchange rates. Foreign 
currency risk senstivity is the impact on the Company's profit before tax is due to changes in the fair value of monetary assets and liabilities. The following 
tables demonstrate the sensitivity to a reasonably possib le change in USO and EURO exchange rates , with all other variables held constant. 

II. Credit risk 

Year ended 31 March 
2020 
INR 

INR 

Year ended 31 March 
2019 
INR 

INR 

Increase/decrease in Effect on profit 
basis points before tax 

+50 

-50 

+50 

-50 

INR Lakhs 

(0.24) 

0.24 

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract , leading to a financial loss. The 
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks 
and financial institutions . 

Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in accordance with the management policies. 
Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and/or other criteria , and are only made within 
approved limits. The management continually re-assess the Company's policy and update ·as required. The limits are set to minimise the concentration of 
risks and therefore mitigate financial loss through counterparty failure. 

A. Trade receivables 

Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and control relating to customer credit risk 
management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in accordance with this 
assessment. Outstanding customer receivables are reg ularly monitored . 

At the year end the Company does not have any significant concentrations of bad debt risk other than that disclosed in note 9. 

An impairment analysis is performed at each reporting date on an individual basis for major clients. The calculation is based on historical data. The 
maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 39. The Company does not 
hold colla te ra l as security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in 
several jurisdictions and operate in largely independent markets. 

8. Financial instruments and cash deposits 

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company's policy. 
Investments of surplus funds are made only with approved counterparties. 

Ill. Liquidity risk ~LA & C _ 
The Company's objective is to maintain a balance between continuity · through the use of bank overdrafts . 

The table below summarises the maturity profile of the Company's fin --.;;::::,;.:...:;::,;,,:;:;,,- n contractual undiscounted payments. 



ti \) 

(Rs. In Lakhs) 

Less than 3 3 to 12 1 to 5 years > 5 years Tota l 
months months 

As at 

31 March 2020 
Borrowings 533.61 4,820.00 5,353.61 

Trade payables 999.74 999.74 

Other financial liabilit ies * 655.62 655.62 

2,188 .98 4,820.00 7,008.98 

As at 

31 March 2019 

Borrowings 391. 56 3,460.00 3,851.56 

Trade payables 872.70 872.70 

Other financial liabilities * 418.06 134.54 552 .61 

1,682.33 134.54 3,460.00 5,276.87 

* In absolute terms i.e. undiscounted and including current maturity portion 

IV. Excessive risk concentrati on 

Concentrations arise when a number of counterparties are engaged in simi lar business activ ities, or activities in the same geographical region , or have 
economic features that would cause the ir ability to meet contractua l obligations to be similarly affected by changes in economic, political or other 
conditions. Concentrations indicate the relative sensitivity of the Company's performance to developments affecting a particular industry. 

The Company's marketing facilities are situated in different geographies. Simi larly the distribution network is spread PAN India . 
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KAJARIA SANITARYWARE PVT LIMITED 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 

(Amount in Rupees Lakhs , unless otherwise stated 
Note: 33 
Capital Management 

The objective of the Company's capital management structure is to ensure that there remains sufficient liquidity within the Company to carry out committed work 
programme requirements . The Company monitors the long term cash flow requirements of the business in order to assess the requirement for changes to the 
capital structure to meet that objective and to maintain flexibility. 

The Company manages its capital structure and makes adjustments to it, in light of changes to economic conditions. To maintain or adjust the capital structure, the 
Company may adjust the dividend payment to shareholders, return capital , issue new shares for cash, repay debt, put in place new debt facilities or undertake 
other such restructuring activities as appropriate. 

No changes were made in the objectives, policies or processes during the year ended 31 March 2020. 
As at As at 

31 March 2020 31 March 2019 
Borrowings 5,353.60 4,083.32 

Total debts A 5,353.60 4,083.32 

Total Equity B 921.06 1,191.17 

Gearinq ratio (A/Bl 5.81 3.43 
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KAJARIA SANITARYWARE PVT LIMITED 

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020 
(Amount in Rupees Lakhs, unless otherwise stated) 

Note - 34 

Defined Contribution Plans - General Description 
Retirement benefits in the fo rm of provident fund, superannuation fund and national pension scheme are defined con tribution schemes. The 
Company has no obl igation, other than the contribution payable to the provident fund . The Company's contribution to the provident fund is Rs. 
3.09 lacs (31 March 2018: Rs.2.95 lacs) 

Defined Benefit Plans - Genera l Description 
Gratuity: 
The Company has a defined benefit gratuity plan. Gratuity is com puted as 15 days salary, for every completed year of service or part thereof in 
excess of 6 months and is payable on retirement / termination / resignation. The benefit vests on the employee completing 5 years of service. 
The Company makes provision of such gratu ity asset/liability in the books of accounts on the basis of actuarial va luation as per the projected 
unit cred it method. 

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded 
status and amounts recognised in the balance sheet for the gratuity plan: 

Changes in the present va lue of the defined benefit obligation are, as follows : 

Defined benefit obligation at the beginning of the year 
Current service cost 
Interes t cost 
Benefits paid 
Actuarial (gain)/ loss on obliga tions - OCI 
Defined benefit obligation at the end of the year 

Changes in the fair value of plan assets are, as follows: 

Fair value of plan assets at the beginning of the year 
Contribution by employer 
Return on plan assets 
Benefits paid 
Expected Interest Income on plan assets 
Actu rial ga inl(loss) on plan asset 
Fair value of plan assets at the end of the year 

Reconciliation of fair value of plan assets and defined benefit obligation: 

Fair va lue of plan assets 
Defined benefit obl igation 
Amount recognised in the Balance Sheet 

Amount recognised in Statement of Profit and Loss: 

Curren t service cost 
Amount recognised in Statement of Profit and Loss 

Amount recognised in Other Comprehens ive Income: 

Actuarial changes arising from changes in demographic 
assumptions 
Return on plan assets (exclud ing amounts included in net interest 
expense) 
Experience adjustments 
Amount recognised in Other Comprehensive Income 

31 March 2020 31 March 2019 
18.37 
6.36 18.37 
1.29 

-1.09 
24.93 18.37 

31 March 2020 31 March 2019 

31 March 2020 31 March 2019 

24.93 
24.93 

31 March 2020 31 March 2019 
6.36 
6.36 

31 March 2020 31 March 2019 

-1 .09 
-1 .09 

The principal assumptions used in determining gratuity liability for the Company's plans are shown below: 

31 March 2020 31 March 2019 
Discount rate 7.00% 7. 75% 
Future salary increases 5.00% 5.00% 

Attrition Rate 20.00% 20.00% 

Retirerment age 60 years 60 years 
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KAJARIA SANITARYWARE PRIVATE LIMITED 

OTHER NOTES ON ACCOUNTS 

34. CONTINGENT LIABILITIES & COMMITMENTS 

Estimated amount of contracts remaining 
be executed on Capital Account (Net 
Advances) and not provided for: 

Outstanding Bank Guarantee 

35. Deferred Tax Liability/ Assets 

to 
of 

{Rs. in lakh} 

ASAT ASAT 
31-3-2020 31-3-2019 

513.35 

90.00 90.00 

Deferred Tax arises because of difference in treatment between financial accounting 
and tax accounting, known as "Timing Differences" . The tax effect of these timing 
differences is recorded as "Deferred Tax Assets" (generally items that can be used as 
a tax deduction or credit in future periods) and "Deferred Tax Liabilities" (generally 
items for which the company has received a tax deduction but has not recorded in the 
statement of income). 
The deferred tax asset arising during the year has been set off to the extent of 
deferred tax liability and resulting Net Deferred Tax Asset has not been recognized in 
term of prudence norms and conservative view with regard to certainty of virtual 
profitability in future years. 

36. In the opinion of the Board and to the best of their knowledge and belief, the value on 
realization of loans , advances & other current assets in the ordinary course of 
business will not be less than the amount at which they are stated in the Balance 
Sheet. 

37. Balances of certain Trade Receivables and Trade Payables are subject to 
confirmation. 

38. Foreign currency exposure not hedged by derivative instrument or otherwise: 

31-03-2020 31-03-2019 

Particulars 
(in Rs Lakhs) (in Rs Lakhs) 

Foreign Indian Foreign Indian 
Currency Rupee Currency Rupee 

Payables 

For Goods and EUR 
- - - -

Services 0 
USO 4.71 338.73 - -

Buyers Credit 
EUR 

- - - -
0 

USO - - - -
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39. Impact of COVID-19 on the company 

The SAARC-COV2 virus continues to spread globally including India, which has 
resulted in significant decline and volatility and disruption in economic/financial 
activities. On 11 March 2020, COVID -19 was declared as global pandemic by World 
Health Organization. 
Amidst the tumult of this unprecedented age of virus , the company has allowed its 
employees to "Work from Home" after declaration of national lockdown for prevention 
and safeguard of the employees of the company. Nevertheless, business activities 
from the date of lockdown were suspended. In the meanwhile, government of India 
and other regulators e.g. Reserve Bank of India, Income tax authorities came up with 
variety of measures to mitigate the impact of economic and financial disruptions. 
Inventory as at end of the year has been taken on the basis of physical verification 
after lifting the lockdown and impact has been affected in valuation considered in the 
financial statement, if any, due to change in quantity/quality of the inventories. 

Though the pandemic is still evolving and impact on working of the company is 
uncertain, management is of the view that looking into its nature of business and the 
products company is dealing in , and steps being taken to provide support by various 
means from the regulators/governments, there are no reason the believe that current 
crisis will have any significant impact on the ability of the company to maintain its 
normal business operations including the assessment of going concern for the 
company. However, the extent to which the pandemic will impact working of the 
company, which is highly uncertain . 
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